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Reeearch on the economic aspects of Soviet military technology 
and supporting scientific activity has continued to receive major «e$>hasl8 
during this period* <2® was the principal contributor on the "factors 
affecting operations! capabilities" in Guided Missiles and Space Vehicles 
for a recant Rational Intelligence Estimate. A aignificact contribution 
mm made to a Special Rational Intelligseace latinate on 1 be strength and 
composition of the Soviet Long Bangs Bomber Force. Ute office alao 
contributed to an estiaate of the Soviet nuclear attack capabilities and 
Soviet air-defense eapabilitlea in 1$62 in support of the list Evaluation 
Subcommittee of the Rational Security Council. ibis contribution 
included scheduling and costing of these programs and an assessment of 
their trapact ©n the Soviet economy* special support was given the WO 
on the evaluation of the new Soviet boaber ”BOO!IDSR'’ . 

ORB is doing the bulk of the research cm tbs econcssic aspects of 
the Soviet atonic energy program for a coordinated contribution by the 
JAEIC Economic Working Group bo a pending Rational Intelligence Estimate 
on this subject. An interim review was conducted of completed case studies 
of an external research project on economic criteria for adoption of 
nuclear power plants, which, it is anticipated, will contribute greatly 
to a better understanding of the economic aspects of the Soviet atonic 
energy program. 

Research is now underway aimed at reporting on and analysing 
the recent organisational developments in Communist China, which place 
enphasie on small-scale industry and local administrative direction of 
most economic activity* '&» reorgani set ion of Chinese society into 
communes fear this purpose will apparently lead to closer controls over 
the every-day lives of the people than any large-scale communistic 
experiment in history* dha development is unprecedented in the Sino- 
Soviet Hoc, end its social, cultural, and economic consequence s may 
be drastic. 


Approved For Release ^jlTT^fflQT 1 "^ 


00545A0001 00020069-9 


Approved For Release 2000/08/23 SECREJp62S00545A0001 00020069-9 


kmtvnQ the major presets on subjects of priority interest 
cosEOeted during the period were: the policies, perforasace end prospect® 
of Soviet sericulture, the Soviet telecommunication* systems, the Soviet 
construction industry, Soviet shipbuilding activity, and Soviet civil 
aviation and its potential for international expansion. 

Iteseareh la continuing on such topic* of long-range Interes t aet ^ 

Sino- Soviet Hoc activities in under-developed countries* the alee, growth, 

aai structure of the Bloc economies; wad the estimation of Soviet economic 

growth over the next seven yea re, She comprehensive set of national 

accounts for the 0SS9 in 1950 has been completed end accounts for the 

years 1956 and 1957 are underway* Sheee, along with the 1955 account* 

already completed, will provide a more precise description of growth trends 

in the Soviet Obion, The report on Chinese national income aa Ajjggdagt lop 

for 1952-3957 is eispected to be published in a month oar two by fgpiiigi 25X1 A5a1 

Additional work has been completed, refining the consumption sector 

estimates for Communist China. 

ORB continued to provide extensive support to the TI»S* Delegation 
at the COCOM meetings on strategic trade controls and the subsequent hi# 
level Consultative Croup masting. Contributions a re being made on a 
continuing basis to the U3IB Watch Cosmittee on the logistical and economic 
status of the Soviet Union end Coamunist China and on Bloc activities in 
the Middle Bast in relation to the situations in the Sateen Straits and 
the M iddle Bast* 


II- Major Intelllj 


A. Economic Intelligence 

Major gaps continue to exist in inf cassation on Soviet Hoc 
military programs and expenditures. Bsese ccmcera not only the guided 
m d mmtle programs but also the production of strategic chemicals, electronic 
equipment, and other item® which support these programs end on the produc- 
tion^f other military end items. Other important gape include traffic 

volsaas and density data by rail ^rstem in the DSSR, totalled data on 

European Satellite foreign trade pricing policies, drawings on aloe credits 
to underdeveloped countries, inventory data for the Soviet com^icatioiwi 
system and details of th« 1957 economic reorgeMsation of the USSR. 


There t* a general lack of information on changes in the 
posture of the Soviet economy which might have provided ideation® of 
soviet intentions toward such situations as the Lebanon, Iraq aad Balaam 
Straits crises* 
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A serious deficiency exists In information upon which to 
evaluate the incredible deists of Ccmmunist China regarding the achieve- 
ments and goals of Its nation-elds "leap-forward'* program. 


pjsseaination vf.m grsfeyi 

A * Sccnasdc 

cm continued its direct support of the targettlng efforts 
of the Air Force through a formal program- which provides for the sub- 
mission of semiannual estimates sad through *» espewdiog arrangement for 
informal day-to-day contacts* The study of Soviet civil aviation see 
particularly useful to the Operations Coordinating Board! the President' a 
Council on Foreign Economic Policy end other government bodies concerned 
with the threat of Soviet competition in international civil aviation. 


Wide distribution has continued for the biweekly and the 
semiannual reports on Bloc activities in the underdeveloped areas* These 
publications are extensively steed by B.S. posts sad installations abroad 
domestic agencies concerned with the Bloc economic offensive in the 
Free World. 



Service attache reports have proved to be important information 
sources in the fields of construction, <xmmual cations, and transportation 
Skm reseat Naval attache report from Moscow was so comprehensive ae to 
provide an excellent check on the CRR estimate of the capacity of the 
Trans-Siberian railroad. 


The Economic Area has begun the issuance on a scheduled basis 
of a series of ’'gaps in intelligence" guide requirements in an effort to 
improve the guidance which is given to the various collection activities, 

V. Coordination of Economic Intelligence . 

GSR has cooperated in the wrk of the tffilB Guided Missile 
Intelligence Committee and has been the sole contributor of economic 
and operational intelligence in this field. Continuing coordination 
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!Out SIC subcomittee* in vhlch ORB participates war* active 
n g the period in the coordination of several research products of 
the Economic Research Area. la addition Of® personnel participated In 
the activities of the inter-agency groups in the economic defease 
community. 

Current economic Intelligence continues to he coordinated through 
the medium of the USXB panel advising the Assistant director for Current 
Intelligence on the Central Intelligence Bulletin. 

VI. am Speed of Intelligence Ccremtaicationg 

(IRA) nothing to Report. 

VII. Harming for Wartime Osaf&Usm 

(ERA) Economic Research Area personnel participated in the 
1958 Operation Alert Exercise and participated in seminars ©a "Economic 
Intelligence In Wartime" end ’Tfeouemic Warfare Support by * She 
Chief of Services Division has been serving as a aasfcer of the General 
Committee on Ifebilisatioa Hanning for fcoaoodc Warfare and has participated 
as Chairman of BDIC in interagency discussions concerning the role of 
EDIC in mobilisation planning. In addition a member of BRA has been 
^pointed to serve as agency representative cm the EIC Ad Hoc Working 
Group on War Planning Which was established during the period. 
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